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Historical Performance of Various Investment Avenues
After a long period of subdued performance, the PSX did exceptionally well in CY23 with KSE-100 crossing the 60,000 points for the 
first time in history, delivering a 54.5% return in CY23. The IMF Stand-By Arrangement (SBA) of USD 3.0 billion, decline in current 
account deficit, steady FX reserves, strong corporate profitability, and buybacks and repurchases by corporates and sponsors also 
strengthened investor confidence. Historical evidence below shows that in the long run stocks have outperformed all other asset classes. 
Historical market data cannot predict the future but it is still a useful guide to understand the potential risks and rewards for investors. 
With that in mind, we examine past performance of key domestic asset classes for a 23-year period from January 2001 to December 
2023. We have included seven asset class categories for which long-term data is available: Treasury Bills, Bank Deposits, National 
Savings Schemes (NSS), Pakistan Investment Bonds (PIBs), Stocks, US Dollar and Gold. Inflation, as measured by CPI, has averaged 9.7% 
per annum, and the Pak Rupee has depreciated against the US Dollar by 7.1% per year over the last twenty-three years.

The historical analysis, as given in the Table below depicts that stocks offered the highest nominal and real return amongst all the asset 
classes. An investment of PKR 100 in stocks in January 2001 would be worth PKR 4,142 by the end of December 2023. During the same 
period, PKR 100 investment in bank deposits and T-Bills would have increased to a paltry PKR 411 and PKR 833, respectively.

One take away from this analysis is that investors with long-term goals 
like educating their children, owning a house, or saving for retirement 
should have some portion of their assets invested in stocks, preferably 
through stock mutual funds, while investors with low-risk appetite and 
for short term investment needs, should invest in bank deposits or in 
money market / income funds.

Investment Outlook: Looking ahead, we reckon that equities may 
remain sideways in the near term, ahead of the general elections, 
scheduled on 8th February. The political environment will remain 
charged and the prevailing uncertainty surrounding elections may 
result in pre-election nervousness amongst investors. Post elections we 
expect political stability to set in and subsequently we expect strong 
price performance in equities to continue given the favorable 
conditions in the back drop of 1) steep decline in Policy Rate expected 
in CY24 on the back of easing inflationary pressures, 2) sizeable inflow 
of foreign and as well as institutional liquidity in equities, 3) strong 
earnings momentum of listed companies, and 4) attractive valuations.

Investors with medium to long-term investment horizon are advised to 
invest in the stock market via our NBP Stock Funds to capture attractive 
valuations, whereas risk averse investors can benefit from the high 
interest rate environment by investing in our NBP Savings Funds.
  

Historical Performance of Asset Classes (January 2001 – December 2023) 

The outcome of the above analysis supports the basic notion that there is a positive relationship between risk and return, meaning higher 
the risk the higher the return. In line with the expectation, stocks exhibited the highest volatility, and bank deposits and T-Bills have the 
lowest risk. The analysis also shows that over a long investment horizon, stocks delivered the highest return. 
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